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UNCLASSIFIED 

PAGE 01 TAIPEI 00528 280825Z 
20 

ACTION EA-07 

INFO OCT-01 ISO-OO EB-05 RSC-01 DRC-01 /015W 

107797 

R 280746Z JAN 74 
FM AMEMBASSY TAIPEI 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 757 

UNCLAS TAIPEI 0528 

E.O. 11652: N/A 
TAGS: ECRP, TW 

SUBJECT: CERP 006: ANNUAL TRADE OUTLOOK REPORT 

1. IN LIGHT OF RECENTLY ANNOUNCED FAR-REACHING ECONOMIC 
MEASURES TO COMBAT INFLATION AND STABILIZE THE ECONOMY 
EMBASSY WILL DELAY SUBMISSION OF TRADE OUTLOOK REPORT DUE 
FEBRUARY 1 FOR APPROXIMATELY ONE WEEK. 

2. MEASURES INCLUDE MASSIVE PRICE INCREASES FOR FUEL AND 
POWER, LESSER INCREASES IN WAGES, INCREASES IN BANK RATES, 
PUBLIC TRANSPORTATION, ETC. 

3. WE WISH TO CONSULT WITH GOVERNMENT OFFICIALS AND US 
AND CHINESE BUSINESS COMMUNITIES TO GET AN ASSESSMENT AS TO 
HOW THE NEW MEASURES MAY EFFECT ECONOMIC DEVELOPMENT, 
IMPORTS AND EXPORTS, INVESTMENT, ETC. WE ARE PARTICULARLY 
CONCERNED AS TO THE EFFECT ON MAJOR PROJECTS, WHICH ARE OF 
SPECIAL INTEREST TO AMERICAN ENGINEERING FIRMS AND EQUIPMENT 
SUPPLIERS. 

MCCONAUGHY 
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